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Our outlook for the chemical pharmaceutical industry is stable. This outlook expresses Fareast Credit’s expectations for the

fundamental credit conditions in the chemical pharmaceutical industry over the next 12 months.

Summary of Opinions

Our outlook for the chemical pharmaceutical industry is stable. This conclusion is based on the expectation of steady growth
in the scale of the chemical pharmaceutical industry, favorable industry policies and the marginal improvement of the

industry’s key financial indicators.

With the aging of the population driving rigid market growth, the increase in residents' income levels and the steady growth

of health expenses, the chemical pharmaceutical industry is expected to achieve steady development.

Intensively promulgated industry-related supporting policies will promote the standardized and intensive development of the
chemical pharmaceutical industry. Although the profitability of some companies will be suppressed in the short term, a
healthy business environment will be formed in the long run, in which the bond issuers will obtain more competitive
advantages. The newly revised “Drug Administration Law of the People's Republic of China” fully implements the marketing
authorization holder system and abrogates GMP certification. The move puts forward higher requirements on the quality
control of chemical pharmaceutical companies and will further accelerate the process of clearing low-end production capacity,
which will increase industry concentration and provide driving forces for the development of CMO enterprises. Multiple
rounds of centralized procurement and increasingly stringent environmental requirements are compressing the profit margins
of chemical pharmaceutical enterprises. Although some enterprises have been negatively affected in the short term, with the
industry integration, enterprise transformation and upgrading, the degree of industry intensification will be eventually
improved. The widespread adoption of the integrated business model of "API + Pharmaceutical Preparations" and other

positive factors will be conducive to the high-quality development of industry enterprises.

In terms of the key financial indicators of bond issuers, the scale, profitability and cash-acquisition capability of companies
have generally shown a marginal improvement in the past few years. Although the profitability of some chemical
pharmaceutical companies will temporarily be frustrated in 2020 due to the COVID-19 epidemic, the impact of the epidemic
on the industry is only temporary. In the long run, the countiuously improvement of profitability and income quality of bond

issuers will sustain.

However, there are still some negative factors: (1) The short-term and long-term debt repayment capabilities of bond issuers

have generally shown a downward trend, and no obvious signs of recovery have been observed yet. Some bond issuers are
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affected by the COVID-19 epidemic, and their interest coverage capabilities are currently underperforming. (2) The operating
cash flow of a few bond issuers has been poor for years, and their “debt repayment” are mainly relying on fund-raising
activities. (3) The COVID-19 epidemic is still globally rampant, and China is facing increasing external and internal risk of
COVID-19 outbreak. A positive outlook on the chemical pharmaceutical industry can not obtained due to the above negative

factors.

The overall stable outlook for the chemical pharmaceutical industry is consistent with the stable outlook for most of the bond
issuers in this industry. To sum up, Far East Credit's outlook for credit conditions in the chemical pharmaceutical industry is

stable.
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A20195FE 42N K (BRARBBEFRMAffE RXETE) Ak, S8HEF UM% ERER,
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A B 2R AR 8] AFBE 20.50 AA+ e RE 4 #1571
AL i OE 25 W B A A PR B) B2 11.81 AA+ WLl WG EALL RAH
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Choose FECR, Choose Trust
BEFERNLG B RAPE 12 /25 iE 4l R B B 09 fFT B



= BRRE ATAE RS
FAREAST CREDIT 2020512 A 311

(o) PR Ll
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L Rt EARARB LA 2, TARE A ZH @ FIKEA LA
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HIFRERAE, A2017FF4, WEHRBITLPHERFR (AAABRAA+R) K 2R BB Fm), 520175
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B 13: R BiFe Aok At (HBHE 2020512 420 8)
FF R K : Wind T, T HFIE KL
2. AEMFEARKBIIH AL

BRIE AR B RATIM A B, ABIHSF kA, 2021502 B Al A4 A0 — i 2183 h%, B ILF
Ty ARAFH., L, 22158 e RS, Hlldet (LE14) .
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JG#¥E, 1820195 8] K A CROVL 4278 T4k LG 3% a9 2%, XM OCARME B, LEKRILEFTZE,
B AT 8] b A0 B 254138 b 4, BE B Wl AN Fe £ A F 3 Khg 1K,

b, A8 F2019412A31BAcE) (F BIiE AR BERERGAEBIH) o BN BRI LRFEE LB,
bEIEALBREEER SRR NSHITZEIAE,
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2.4

A=W RIAT20195F7 A 22 8 K#42018FF A LA, BEANSFTLXHRE, LiE#HEBREITX KA
Flo ZEAMBRAHZAZH TR, N RIED LEIERZT SRS, 201957268, iE% a3tk 5
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LPPNO0L” , 45 L1010 T. = RAFHIET202155881, L+, “1844= 2 L PPN003” & F2019510H 18H
R RFEH,

BT UL @EL, HA 020215805 2 2169 ) 1% K LA K@ s 5 K A 2
(2) Kfx 2R 2T RAFI2 RN AT

TAREGET T RELFFRHTL R AL FHRIL, ANGTOERDLRE T AEBLFHHTLRE
2020512 A20 B M A A AR A2 69 K AR EARE B3R (S RBF A BB E oL d THETRMH15 & R2AK
MANFER) o FRITH TR E AN F 15474 CEHRF) AR 8 R I3FH RS L6y &AM 51547548 i
TR mFH LR,

1.4 e A

Ak FAE R F, R TR LA RSF R SR LAY (B15) « RE20205F 5 =54
K, TEABRRBEI BN ERSK, A+ IREBDFRMEAT ZAEMTEK, 55 A10031C 042702127 H
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B 15: LFHBHTFLRALELERE (2015-2020Q3)
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KgAK AE, RFFHITLHERSLZ LMANLSFREREARE LAY (B16) . LFREEHS
HERBRFRT RS HRMAEN T, MAEET KRBTSR, AN KR E Z IR ERGLH, BT
2| # EIM KRR A, &émm#”‘ BAR, ISREAZRPEAREIRTLMANEILT EHK, L4 4K
BT ARMBEN TR (10%4A£%) « EhEkE, TLBRATERENIARTZEF TIUERE KGILEERL L, DL
AR AR A KRN cF:J%“rFMT, BlfeZh | B F B LAefbif2h b £ AR, B AN RN T AZiL20%49 E
WK, mhkA, REFER BTG o0 EAR Y IHE, FH20204 2 F 054 2547 A A D W B gL N B AR
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BAIRe /) @, EBITDAHESG T ANE 69K ALEME R AIE £ %, BEF RS HMGMPHLIE o = b b K # vl
B E 2R AT AT B Fe e 4 AL TR A PT3E K, EBITDAA/EE (EBITDA/E AL N) 3T VAR A AL 52 4 & 69 R4k
SR A0 BAVAE S, Bt T VAR RO LA 89 4E R L.
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AR W EBITDAA) I £ 49 M fa P A2 503 Z LT ATAS Y, Hlhfe P A2 AR 20 A 1 £12.92%4211.75%. G
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FRRBT AR EMN LT NG L Eisd], FRHELENRY, BIE, 4E 5% AP R, 520195F K48k,
2020 F =5 E K, KA/ AL LEBITDAA AR ZNREAZE 6 EAAH, b, E2A2K 4 LEBITDAA
ARG REE, SPAHAATEERBFRTHL,; BRERRIAT S ANLLEAIR, SAARFGL GER404NT
S8 L AR GERSTI0NE S R) FelkiE i GERT200NE 9 %) 5 AKX AL LEBITDAAEE R AT
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B 17: #2547 £ & EBITDA #178 % (2015-2020Q3)
FHRR: Wind iR, LHRTEER

3. TALZH

2015F Ak, I TEABEIMN RS B EMA&eRm, LEH bk ey BN TR R, KmFLALS LT
AR T A P AR A20185F422019F £ I hg _E AL HF2020F B A T (B18) .

BkRA, 520195 K40k, 20205F F = F R EAOCKHF AL LT * AMERET FRAZEQGEIK, L P
&R % 69 & 5835, B150.98% 41K £38.58%, @12 a 45 k5. AAFALLT > AMEHRET Mg L, 3
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hkE, TAABKRRGEAL LT > AmERS. 200 F =54 K, T IHERIKGRE A2k
(3321%) , T MHERSHOZERH L (70.74%) , KI5 LF* i mESH £40%2]60%Z 8] (TK) .

BFEZENA, BRGLIER ), EFAHERSLPFFARHLERSE =, BLF > I mEHEHE, £
Z2RVUTANREFH, — 2L KB RLATWR A B A A 348 £ T 280Kk, F8 N 3157 5 AL Pk 38
K ZRAMNAEF N LAF U REFTERAFRAITAZIRERE TSR, A7 @B FEGERAT, FERALFT* ifh
ERAEBRRKRA, BRTHEHFRALLFFT,
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B 18: hFEHEF LR LE = A5hE (2015-2020Q3)

FAH R : Wind Fr, & H 12 %2

42T ) A LR

ALY T E, RMNEEAEHALLHEBITDAR &FBEEK., Bk FHEAEAD L (BEABED) B,
2015%]20184F 18], A Af 4 LEBITDAA & AR EA2 H 39 Ar P AR EAR Z AT e 4% (819) , 20195 AT e, #
ZE20194F, R 1h4WEBITDAA) &Pk 48 #3918 An P A2 30 A A 5.03403.65, £ fBil£) 8 Ak /) BAKE 5%,

A EE0A, BFH LB ELHEEBITDAA . i, PXBHLEHTFECHFAN &5 BELSIR,
EBITDA®M B4 f1, R B ZEA 8 d, AERRNJAF KR KIE,
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B 19: LFH BT L KoL EBITDA £l E4FB4EH (2015-2019 )
TR R WindF ik, & HFT4E &=

SRR F @, RAVEREZRFF HIT L LG ETRGEBITDA/AE R 4. 201552019F 1], 174 &1k £
PR EBITDA/4E 81k 4T3 An PAZ S BAR 2L T IEA42 4% (H20) o A E20195F K, H{afeb 2807 TE £0.26
#20.30, K AR 4k a943 A4 A A A T 49 TUSF ) RBT T %,

520195 B a4tk (PAgiA 3 E 0 A 40.19420.18) , 20204 % =& & Ksa iz irae A AR B (Piz
FAGEH A H0.21420.17) , AHAA I K ETF R, BIRRA, 202055 =5 F K, A 6K L LEBITDA/4E A%
5 KETABRALEN TR, R KWER G LfE KL,
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KT 2L i, BRMNERPELEH AL LHEBITDA/ 4% £ R E T £ . 201582019418, # 4
4 EBITDA/ B x4 349 Ei A b {2 S B AR 2 AR T A2 4% (B21) « A9, FAMBEHLAT AN LEL L (3KE
A, Rk, Ad@ED., A kiigEh k) | EBITDA/E 45 AT EWSFEZ—H D F0.3, & FHRKEKKE,

Choose FECR, Choose Trust
FRSFEANS BAERAPE 20 /25 F 5oL iR R LS 89 5 B B



@ TREES b fE RRE

FAREAST CREDIT
= 2020412 A31 8
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B 21: 34344 % & ok EBITDA/E /K (2015-2019 )
FARR: Wind FiR, T AT R

KR A e 8y JE & & S AR (5%1%%’*'}i%éiﬁlﬁ&ﬁ“}iiﬂi‘iﬁéﬁ/—\ﬂ'ﬁ) %%, 2015%]20195F 18], # KK
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ZRe &5 (E22) %~$¢%éﬁ#ﬁ#&A%¢ﬁmﬁ%,%Ak AR5 F AR (21.32%) A AH
T, BRABT AT LA LEARENSRESH.

2020F AT =5 K, TEHAM LB FEHrh, KERBALLHEEMANTH, FRALLEZTEHILEAHMEASE.16
e, 5XEFRHG.0MCTANL BT NE T, AfhkA, BERALATERER KRNI EZNER KN Y
RER., ZRakfieil, 23T T6.57MCT. 598/ TA28.551 T, Mt@n A A17%. 21%F241%. it A%k
KA R st L e R rh B BT R, X2 B RILAE A KE IR A

{HIFEZTMR, 20205F AT =5 B, B AW AT e BB KNG, 2RI RFHNN A, L+,
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AR AE R R ISAEF KX
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